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Let's Look at the Federal Government

Federal Government Outlay Growth

Year-over-Year Percent Change, 12-Month Moving Average
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Let's Look at the Federal Government

Total Outlays as Percent of Nominal GDP
12-Month Moving Average
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Let's Look at the Federal Government

Very large drop in government
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receipts

Federal Government Receipts Growth

Year-over-Year Percent Change, 12-Month Moving Average
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Let's Look at the Federal Government

Fiscal Conservatism? Where?
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When?
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Federal Budget Surplus or Deficit

12-Month Moving Sum in Billions of Dollars
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Real GDP Growth

U.S. Real GDP
Bars = Compound Annual Rate Line = Yr/Yr % Change
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U.S. Nonfarm Employment

Nonfarm Employment Change

Change in Employment, In Thousands
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U.S. Employment By Industry

U.S. Employment by Industry

Year-over-Year Percent Change of 3-M Moving Average
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U.S. Employment By Industry

U.S. Employment Composition
Professional and
Business Education and
services, 12% Health Services,
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Government Employment

U.S. Government Employment Composition

State
Government,
23%

It is not the Federal
Government!
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Unemployment Rate

Unemployment Rate
Seasonally Adjusted
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The Employment Situation

Labor Force Participation Rate

16 Years and Over, Seasonally Adjusted
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rate is tied to the drop-off in the ., 65%
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Mean Duration of Unemployment

Duration of unemployment
shows a struggling labor market
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Unemployment by Education Level

Unemployment Rate by Education Level

February 2013
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Consumer Price Index

U.S. Consumer Price Index

Both Series are 3-Month Moving Averages
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The U.S. Economy

On this side of the wall:

Inflation & stagnation =
stagflation

On this side of the wall:
1930’s depression/

Japan-like depression

The Humpty-Dumpty Economy

The U.S. Economy sat on a wall,
The U.S. Economy had a great fall.
All the king's Treasury-men,
And all the king's Federal Reserve-men,
Couldn't put The U.S. Economy together again.
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Helicopter Ben to the Rescue

Ben Bernanke Action Figure!!
A -m’iﬂ
The Helicopter Effect! i Now YOU can drop
¢ money out of a
N

Warning: cannot really prevent a severe recession
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Federal Reserve Target Rate

U.S. Federal Reserve Target Rate
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Federal Reserve Balance Sheet

A Monetary Tsunami?

Federal Reserve Balance Sheet

Trillions
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The Housing Market Today
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Your House As Seen By:

You...

Economics Wells Fargo Securities



Your House As Seen By:

Your Buyer...
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Your House As Seen By:

Your Lender...
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Your House As Seen By:

Your Appraiser...
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Your House As Seen By:

And...
Your County’s Tax Assessor...
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New Home Sales

New home sales are still low but

Economics

improving

New Home Sales

Seasonally Adjusted Annual Rate, In Thousands
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Housing Starts

Housing Starts

Seasonally Adjusted Annual Rate, In Millions

As well as housing starts
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Existing Home Sales

Existing home sales are
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relatively strong

Existing Single-Family Home Resales

Seasonally Adjusted Annual Rate - In Millions
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Home Prices

Home Prices

Year-over-Year Percentage Change
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Home Mortgages

Real Estate Lending

By Commerical Banks, Year-over-Year Percent Change
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Negative Equity

Negative Equity Mortgages - By State

Percent of Mortgages Outstanding
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ISM Manufacturing Index

Manufacturing has weakened
but it is back to expansion
territory
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U.S. Manufacturing

Manufacturing Output and Employment
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ISM Non-Manufacturing Index

ISM Non-Manufacturing

Composite Index
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Consumer Credit

Revolving & Nonrevolving Debt
Month-over-Month Change, 3-M Mov. Avg., Billions of Dollars
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Household Debt

Household Debt - Consumer & Mortgage

As a Percent of Disposable Personal Income
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Household Debt

Household Debt Service Ratio

Debt Payments as a Percent of Disposable Personal Income
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Consumer Confidence

Consumer confidence is still
very weak for a strong recovery
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Consumer Confidence Index

Conference Board
160 s

140

120

100

80

60

40 Confidence Yr/Yr % Chg: Feb @ -2.8%
Confidence: Feb @ 69.6

—12-Month Moving Average: Feb @ 66.6

20 1 1 1 1 1 1 1 1 1 1 1
87 89 91 93 95 97 99 01 03 05 O7 09 11 13

Source: The Conference Board and Wells Fargo Securities, LLC

160

140

120

100

80

1 60

40

20

Wells Fargo Securities



Personal Saving Rate

Personal Saving Rate

Disp. Personal Income Less Spending as a % of Disp. Income
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The best news is that the saving
rate has improved
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—Personal Saving Rate, 12-Month M.A.: Jan @ 3.8%
0% i 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0%
60 63 66 69 72 75 78 81 84 87 90 93 96 99 02 05 08 1

Source: U.S. Department of Commerce and Wells Fargo Securities, LLC

Economics Wells Fargo Securities



Mortgage and Treasury Rates

Mortgage interest are starting to
edge up from a very low base
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Global Forecast

Wells Fargo International Economic Forecast

(Year-over-Year Percent Change)

GDP CPI

2012 2013 2014 2012 2013 2014

Global (PPP weights) 2.7% 2.8% 3.7% 4.2% 3.9% 4.3%

Global (Market Exchange Rates) 1.5% 1.6% 2.4% n/a n/a n/a

Advanced Economiesl 1.2% 1.2% 2.3% 2.1% 1.3% 1.8%

United States 2.2% 2.0% 2.3% 2.1% 1.6% 2.1%

Eurozone -0.5% -0.1% 1.8% 2.5% 1.3% 1.7%

. . .. United Kingdom 0.2% 1.1% 2.0% 2.8% 2.5% 2.1%
Growth will remain positive but Japan 1.9%  0.4%  2.5% 0.0% -0.2%  0.1%
Weak Korea 2.1% 2.8% 4.3% 2.2% 2.6% 3.1%
Canada 1.8% 1.5% 2.6% 1.5% 1.1% 2.0%

Deve|oping E(‘,on()mies1 4.4% 4.7% 5.4% 6.7% 7.0% 7.2%

China 7.7% 8.1% 8.4% 2.7% 3.0% 3.5%

India 5.0% 5.7% 6.5% 9.7% 9.0% 9.3%
Mexico 4.1% 3.3% 3.4% 4.1% 4.1% 4.8%
Brazil 0.8% 2.2% 4.2% 5.4% 6.3% 6.1%
Russia 3.4% 3.1% 3.7% 5.1% 6.0% 5.5%

Forecast as of: February 6, 2013
lAggregated Using PPP Weights

Source: Wells Fargo Securities, LLC
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