PASO DEL NORTE ECONOMIC INDICATOR REVIEW

Key Takeaways

Employment
- From December 2023 to December 2024, El Paso added
5,500 jobs (1.6%), and Las Cruces gained 1,300 jobs
(1.6%). Meanwhile, Ciudad Juarez lost 6,200 jobs (-1.3%)
over the same period.

-Both El Paso and Ciudad Juarez reported losses in the
manufacturing sector, declining by 300 jobs (-1.7%) and
8,500 jobs (-2.7%), respectively. In contrast, Las Cruces
added 100 jobs (29%) in manufacturing compared to
December 2023 levels.

Sales Tax Collections

- From January to November 2024, selected Texas cities
experienced an overall increase in total sales and use tax
collections compared to the same period in 2023, with the
border cities of Laredo and McAllen leading at 5.5% and
2.9%, respectively.

-During the same period, El Paso's sales and use tax
collections increased by approximately $1.2 million (1.0%)
compared to 2023.

Border Crossings

-In 2024, total commercial and noncommercial border
crossings through the top ten Ports of Entry (PoEs)
by traffic volume increased, with commercial crossings
surging by approximately 73.4% and noncommercial
crossings rising by about 19% compared to 20232

- Almost all the top ten PoEs recorded an increase in
commercial and noncommercial border crossings in 2024.
However, noncommercial crossings declined at the San
Ysidro and El Paso PoEs by 5.4% and 3.9%, respectively.

Employment
Manufacturing Employment Decline
Eases in the Paso del Norte Region

Manufacturing employment in the region continues to decline,
but the rate of decline slowed in December 2024.

Nationally, the U.S. added 2,189,000 non-farm jobs
(14%) on a YoY basis in December 2024. During the
same period, El Paso and Las Cruces experienced
YoY gains of 5,500 jobs (1.6%) and 1,300 jobs (1.6%),
respectively. Meanwhile, Ciudad Judrez reported a loss
of 6,200 jobs (-1.3%), largely driven by a decline in the

1 Selected Texas cities refer to the six most populous cities (Houston, San Antonio, Dallas, Austin, Fort
Worth, and El Paso) and two border cities (McAllen and Laredo).

2 The top ten selected PoEs for commercial border crossings include Laredo, TX; Otay Mesa, CA; Hidalgo,
TX; Ysleta, TX; Nogales, AZ; Calexico East, CA; Brownsville, TX; Eagle Pass, TX; Santa Teresa, NM; and
Del Rio; TX. The top ten selected PoEs for noncommercial border crossings include San Ysidro, CA;
El Paso, TX; Laredo, TX; Otay Mesa, CA; Hidalgo, TX; Brownsville, TX; Calexico, CA; Nogales, AZ; San
Luis, AZ; and Ysleta, TX
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Quick-Glance Indicators

Unemployment Rates for U.S., State, and Selected MSA Economies
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Note: Data as of December 2024. The shaded area indicates recession as defined by the National Bureau of Economic Research
(2020 recession began in February and ended in April).
Source: Hunt Institute calculations using data from the U.S. Bureau of Labor Statistics.

El Paso and Ciudad Juarez Air Passengers, Thousands
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Note: Data as of December 2024. Shaded area indicates recession as defined by the National Bureau of Economic Research
(2020 recession began in February and ended in April).
Source: Hunt Institute using El Paso International Airport and Grupo OMA data
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Note: Preliminary data for December 2024. Shaded area indicates recession as defined by the National Bureau of Economic
Research (2020 recession began in February and ended in April).
Source: Hunt Institute calculations using data from the U.S. Bureau of Labor Statistics and Instituto Mexicano del Seguro Social.
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manufacturing sector, which shed approximately 8,500 jobs
(-2.7%). Manufacturing employment in Ciudad Judrez has
declined over the past year as more maquiladoras suspended
investments and fewer new firms entered the market.
However, growth in this sector is expected in 2025, driven
by expansions among established Taiwanese manufacturers
operating in the border region, potentially adding around
5,000 jobs.

The Hunt Institute tracks five non-farm employment sectors
in the Paso del Norte region. In El Paso, the following sectors
experienced employment growth on a YoY basis from
December 2023 to December 2024: services grew by 5,200
jobs (2.2%), mining and construction by 500 jobs (29%),
and trade by 200 jobs (0.4%), while manufacturing lost 300
jobs (-1.7%), and transportation, warehousing, and utilities
lost 100 jobs (-0.4%). Las Cruces registered growth in three
out of the five sectors: services by 1,500 jobs (2.5%), mining
and construction by 100 jobs (2.4%), and manufacturing
by 100 jobs (29%), while trade lost 400 jobs (-4.1%) and
transportation, warehousing, and utilities remained stagnant.

Paso del Norte Total Non-Farm Employment by Sector,
(Year-over-Year)

500 m El Paso
Mining and 1203%
Construction 2.4% Las Cruces
(-710) . 2
3.8% Ciudad Juérez
183,000
2.1% uU.s.
(-300)
-1.7%
100
" 2.9%
Manufacturing g 45,
-2.7%
(-93,000)
-0.7%
5,200
2.2%
1,500
Services 2.5%
1,480
2.0%
1,905,000
1.8%
(-100)
0.4%
Transportation 0
and Utilities 320
1.1%
96,900
1.4%
200
0.4%
(-400)
Trade “41%
1,200
2.1%
88,500
0.4%
-8% -4% 0% 4% 8% 12% 16% 20% 24%

Note: Preliminary data for December 2024. Services excludes Transportation and Utilities, and Trade. Numbers
are rounded to the nearest hundred

Source: Hunt Institute calculations using data from the U.S. Bureau of Labor Statistics and Instituto Mexicano
del Seguro Social.

3 Claudia Sanchez. "Magquiladoras se preparan para un 2025 de crecimiento: Index”. NetNoticias (Ciudad Juarez,
Chihuahua), January 6, 2025. https://netnoticias.mx/juarez/maquiladoras-se-preparan-para-un-2025-de-
crecimiento-index
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Sales Tax Collections

Sales Tax Collections Increase in 2024
Sales tax collections increased overall across selected Texas cities
from January to November 2024 compared to the same period
in 2023 suggesting a continued consumer spending growth or
lingering inflationary pressures.”

From January to November 2024, total sales and use tax
collections in selected Texas cities totaled $2,4231 million,
marking an increase of $22.2 million (0.9%) from 2023. The
border cities of Laredo and McAllen experienced the fastest
growth at 55% and 29%, respectively, followed by San
Antonio (2.4%), Austin (19%), and El Paso (1%).

Despite leading in total sales and use tax allocations at 58019
million, Houston experienced a decline of $2.6 million (-0.3%)
from 2023. It was one of only two selected cities to experience
a drop in both total and relative growth, alongside Dallas, $0.2
million (-0.1%) decrease.

From January to November 2024, El Paso collected
approximately $120.3 million in sales and use tax allocations,
reflecting an increase of $1.2 million (1.0%) compared to the
same period in 2023. However, this increase is lower than the
growth observed from 2022 to 2023 (14.8 million or 14.2%),
indicating a slowdown in sales tax collection growth.

Sales and Use Tax Allocations for Selected Texas Cities,

Thousand USD
City Jan{.\Nov Jan-BNov B-A (i;/é)
2023 2024

HoustonTX $804.516 $801,888 (52.629) -0.3%
San Antonio, TX $430979 SL41247 $10,268 2.4%
Dallas, TX $383948 5383718 (5230) -01%
Austin, TX $314,268 $320,370 $6102 19%
Fort Worth, TX $208948 $210903 $1955 09%
El Paso, TX $119.053 $120,260 $1.207 10%
McAllen, TX $83,613 586,047 $2.435 29%
Laredo, TX $55,569 $58,645 $3.076 5.5%

Note: The given months and years represent the collection dates. Selected cities have sales and use tax rates of 1%,
except for Laredo and McAllen which have rates of 1.25% and 2.0%, respectively. The maximum rate in Texas
is 8.25%: a fixed 6.25% by the state and a 2.0% rate that combined local entities may charge.

Source: Hunt Institute calculations using data from the Texas Comptroller of Public Accounts.

4 Selected Texas cities consist of the six most populous cities (Houston, San Antonio, Dallas, Austin, Fort Worth,
and El Paso) and two border cities (McAllen and Laredo).
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Border Crossings

Commercial Crossings Increased
Significantly at the U.S.-Mexico
Border

Total commercial and noncommercial border crossings at the U.S-
Mexico border increased year-over-year (YoY) in 2024 compared to
2023, rising by 71.6% and 2.6%, respectively.

In 2024, total commercial border crossings at the top ten
PoEs surpassed 2023 levels, increasing by 4,295,963
crossings (73.4%). Commercial crossings through these ten
PoEs accounted for 95.2% of all U.S-Mexico commercial
crossings during 2024. All top ten PoEs registered an
increase in commercial crossings, with Laredo recording the
most significant YoY growth of 2,604,080 (110.6%) crossings,
while El Paso (excluding Ysleta) PoE experienced an increase
of 35,332 (84.7%) crossings in 2024 compared to 2023.

Noncommercial border crossings through the top ten PoEs
increased by 2,621,006 (19%) in 2024 compared to 2023,
In 2024, the San Ysidro and El Paso (excluding Ysleta) PoEs
accounted for 17.2% and 9.8% of all U.S.-Mexico noncommercial
crossings, respectively. However, both registered declines, with
noncommercial crossings at Sam Ysidro decreasing by 1,800,969
(-5.4%) and El Paso by 724,828 (-3.9%).

Change in the Commercial Traffic at the
Top Ten U.S.-Mexico Border Ports of Entry

Port of Entry 2 (?23 2 0B2 " S(}:Z;E B-A (2;2)
1. Laredo 2,354,701 4,958,781 465% 2,604,080  110.6%
2.Otay Mesa 1141516 1,455,470 13.6% 313,954 275%
3. Hidalgo 510,327 1,021,102 9.6% 510,775 100.1%
4. Ysleta 583,866 769994 72% 186,128 319%
5. Nogales 390,197 568,995 5.3% 178,798 45.8%
6. Calexico East 375,632 508994 4.8% 133,362 35.5%
7. Eagle Pass 146,031 292175 2.7% 146144 1001%
8. Brownsville 136,044 275,448 2.6% 139,404 102.5%
9. Santa Teresa 156,299 196,344 1.8% 40,045 25.6%
10. Del Rio 57,225 100,498 09% 43273 75.6%
12.El Paso 41734 77,066 0.7% 35332 84.7%
Total Top Ten 5,851,838 10,147,801 95.2% £4,295963 73.4%
Total U.S-MX 6,214,521 10,664,994 100.0% 4,450,473 71.6%

Note: Top ten ports based on 2024 traffic. Numbers are for loaded container truck crossings
Source: Hunt Institute calculations using data from the U.S. Bureau of Transportation Statistics.

5 Commercial border crossings include total loaded truck containers. Noncommercial border crossings include
pedestrians, personal vehicles, bus, and train passengers.
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Change in the Noncommercial Traffic at the
Top Ten U.S.-Mexico Border Ports of Entry

Port of Entry 2(?23 2082 " S(I';ZT B-A (2;2)
1. San Ysidro 33,056,824 31,255,855 17.2% (1,800,969) -5.4%
2.El Paso 18,588,301 17,863,473 9.8% (724.828) -39%
3. Laredo 12,815,384 13,693114 7.5% 877730 6.8%
4. Otay Mesa 12,184,717 13,560,984 7.5% 1,376,267 1.3%
5. Hidalgo 12,299972 12,583,418 69% 283,446 2.3%
6. Brownsville 11,563,229 12,259,493 6.8% 696,264 6.0%
7. Calexico 11,067,277 11,701,278 65% 634,001 57%
8.Nogales 10,269,342 10,812,628 6.0% 543,286 53%
9.San Luis 7,761,895 8,135,222 4.5% 393,327 51%
10. Ysleta 7401171 7,743,653 4.3% 342,482 4.6%
19. Santa Teresa 1,675,564 1779167 1.0% 103,603 6.2%
Total Top Ten 136988112 13960918  77.0% 2,621,006 19%
Total U.S-MX 176,808,332 181376198  100.0%  4,567.866 2.6%

Note: Top ten ports based on 2024 traffic. Numbers are for total passengers and pedestrians.
Source: Hunt Institute calculations using data from the U.S. Bureau of Transportation Statistics

Hunt Institute Highlights
What's New and What's Next:

Catch Hunt Institute Fellow Martha Vera as she moderates the
panel “Identidades hispanas en Texas, Luisiana y California”
at Hispanoamérica: Un Futuro Compartido on March 21, 2025.
Click below to learn more today!
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About Hunt Institute for Global Competitiveness

Since 2014, the Hunt Institute for Global Competitiveness at The University
of Texas at El Paso has provided economic analysis of the Paso del Norte
Region that includes the binational communities of El Paso, Texas; Las
Cruces, N.M.; and Ciudad Judrez, Mexico. The mission of the Hunt Institute
is to produce high-quality market analysis tools that strengthen regional
and binational cross-border social and economic development.

utep.edu/hunt-institute


https://www.youtube.com/live/W8yQf_NheBg

